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July 30, 1396

Arnette Johnson Cindel Johnson
3312 NWorthside Drive, #613 13968 5W 122 Ct.
Keywest, Florida 33040 Miami, Flarida 33186

BE: C.J. Fric¢we Lands,
Pecos County, Texas.

Dear Folks:

The old expression of "when it rains it pours!" scems
to have been bogging me deown lately. Mot long after yeu twg
and Bill Burton "breezed" through the country out here in
mid-June I found myself deluged with so many "panicy” tasks
of warious natures that it's been a leng 45-day struggle to
achieve some semblance of order. 28 a consequence, L've been
able to work on your reguest only a bBit at a time. But, T
think now [ have enough of a "grasp" of youor holdings to submit
You & "marrative"®.

My understanding is that you would like to knew exactly
what it is you own, approximately what it is werth, and the
events of ita hisesry. I shall try toc do thias From the basis
of my own research, experience in the area, canceptions,; and
understandings. [t may bas that some of my background discussions
will be more than you wanted and that some of my opinions and
estimations may not seem as well documented as you would like.
Hopefully, you will be able to forgive my shoricoming in thease
dreis.

Tha Prelude:

It was, undoubtedly, the lures of plenty of cheap land,
the fabled Pecos River, and the fever of the natiopwide
"irrigation beom” of the early years of the twentieth century
that "tickled the fancy" of investor €.J. Price, of Topeka,
Kansas, when he decided Lo invest considerable sums in Pecos
County, Texas, in 1908.

The irrigatien of the tillable s0ile was nothing new to
Feccs County by the end of the ninetesnth ceatury. There had
been numercus successful projuects during the previsus thirey
ywars: but, these had buen, for the most part, the untilization
of waters from the numerous large natural springe in the arvea.
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The regicn was still very sparsely settled a2t the time, and
millions of acres of land in waestern Texas were cwned by
various railroad companies, a scattering of "homesteaders",
and the State of Texas. These vast unsettled areas wera
being used, for the most part, by seasconal cattls ranchers
cwning land only arcund small springs and paying little or
nothing to the railroads and the State for the grazing lande
which they enjoved,

After the Civil War of the 18&0's, the nationwide "railroad
boom" of the entire western one-half of the naticn began with
a frenzy when the national governmeént offered the railrcads
"so much land for each mile of track laid” owver the federal
domain of land=s west of the Mississippi Hiver and when the
State of Texas, having its own domain of lands in western
Texas, did the =zame thing. By about 1881 the grants of land
to railroads ceased, and those who had already earned lands in
western Texas beégan to establish surveys to identify their
holdings. For the most part, the State reguired these surveys
ta be laid-owt 8o as to establish boundaries for twice the amount
of land that the railroads were acguiring. Thus, in most
instancas, the railroads would own alternste sectisns and the
State would retain the other ones.

The Houston and Great Northern Railway Company was one
af those acqguiring lands in western Texas, and numerous "Blooks"
of surveys (or sections) in Pecos County bear their name. The
Block 12, of the subkject lands, is ocne of these; and it was
laid out along the southern banks of the Pecng Rivar In sush
a fashion that each £40 acre tract had akoeut one=-half mile of
“"river-front* with the remaining agrease extending away from the
river in a scuthward dirsction for =zome two miles.

Most of the raflroads wanted to sell their landszs for cash
as guickly as possible and ta ke "aut of the land businesa".
Butr, buyers were few and the H, & G.N. Ry. Co., among others,
anded up selling the most or a2ll1 of their lands to eastern
investors gulte cheaply. These, too, found the "goling to be
glow"; and they were still looking for buyvers far a number of
years after 1%00.

The State of Texas was, also, anxious to sell most of thair
wastern Texas lande for badly needsd money and to promote migration
and settlemant to that region. The State izsued variou=s kindsg
of "acript" for the acguisition of lands to Civil War veterans,
and many others, znd passed a series of "homasteading acts" for
settlers to acquire lands that they would "live on and impreve".,
There were fome abuses in this systam of the tranafar af Statas
lands to imdiridesls, ©f course; and it is reputed that many of the
large western Texas land holdings were put together by the
"gowhoys" {ranch hands} establishing "homesteads" on lands
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within the ranch operating boundaries. These were, a3 a pre=
arranged understanding, later scld to the ranch owner. Other
types of "homesteaders"™ wanted £o own thelr own land and start
a ranching enterprisze for themselves while others desired to
sell the land for a profit once acguired from the Stats. In
any event, by 1%00 the State terminated the homesteading acts
when practically all of the western domainm lands were sithaer
8o0ld or allocated to the state schools ard the cutstanding
"aeripts" for acguiring lands by various means.

The Acguisition = 1908.

In 1908 twe people showed up fer the first time in the
Pecos County Courthouse records whe were ifnvolved in land
dealing on the subject lands = F.M. Robinson of Comanche
County, Oklahoma, and Charles James Price, and his wife Ella
C. Price, of Topeka, Shawnee County, Kansas. It is felt that
the relationship of these two men had been estakblished for
some time prior to the Pecos County land deals. FRobinson may
have been acting as an agent for Price or he may hawe had
prior dealings with him in the making of investments. Thea
courthouse records deo not reflect any arrangement of agency,
but the short span of time between Robinson's acguisitions and
hias transfar of these to Price indicates cantinued communication
between the two. Also, during saveral years both prior to and
after the Robinson-Price dealings, neither man was engaged in
activities in othar arsas of Pecos County. The fact that
Robinson seems to have profited guite handsomely from che
dealingsz (as will be discussed belew) probably means that ha
was, simply, a "promotor" and that Price was a willing and
knowladgeable "promotee" who didn't mind others making good
profita 8o long aa the "package™ was good and solid.

Frank M. Robipson moved swiftly in late 190E +£o pat tngether
the "package" of lands that he 8co0n =2o0ld ko C.J. Price.

On Kovember 3, 1908, he bought the five "odd" numbered
sections of the package from Thomas R. White, Jr., through his
agent Ira H. Evans of Austin, Texas. White was the Hew Jersey
investor who had in 1894 bought all <f the H. & G.H. Ry. Co.
lands in Pecos County (146,113 acres] froem the Phepps family.
The total land Robinsen bought from Whita was 3,1BE.S acres
and the gost was $5.00 per acre, a total of $15,932.50 with
£3,186.50 cash down and $12,7456.00 in tims-deferred notes.
{Deed Repcords Volume 14, Pages 449, 451, 454, 457, and 464).
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A month later, on December 4, 1%08, he contracted with
one E.T. Brooks (Contract Records, Volume 1, Paga 78) tao
prurchase all of the even numbered sections of the package
upon whieh Brooks was purportedly living and improving and
apout one year away from gaining ownership from the State of
Texas under some type of "land szeript® (The Patants, or "deads",
lzssued much later in 1%48 by the General Land Q0ffilce of Taxas
raferred ta tha "seripts", or certificates, that allowed the
purchase of the lands from the State as having been 1lssued
ta "Miss M.E. Brooks upon a filing on December 5, 1906, undar
laws for regular sales of Publies Free School Lands"). These
lands were in nine tracts and comprised 5,064.62 acres (later
resurveyed to be 5,094.86 acres, or 30.24 acres more). The
ozt was $3.07 per acre plus a loag term debt to the State of
Texas of $2.50 per acre (thought to be correct but not proven)
for & total of $5.57 per acre. Rebinson paid Brooks $1,000.00
in cash and signed four notes esach bearine 6% interest from
the date of contract for a total of $14,548.71 - one for £2,242.05
due on December 26, 1%08, one for 3$2,177.42 due on March 1, 1909,
one for $5,064.62 due on December 20, 1%0%, and one for 55,064.62
due on December 5, 1910. Thus the total cost was $515,5458.71.

In just a little over ome month Frank M. Robinson had his
"land package”™ ready for €.J. Price to buy and take overy and,
in the last ten days cof December of 190B the tranzfer was
accomplished.

On December 22, 1908, F.M. HRobinson executed five deads
ta C.J. Price for the five odd=numbered sectionsz (Deed Records, Vol 14,
Pages 462, 466, 467, 468, and 470) that he had ecguired from
T.R. White, Jr. The price on the 3,lE6.3 acres was £12.00 per
acre consisting of $25,492.00 in casgh and the asszumption of
§12,746.00 in notes due to T.R. White, Jr. Thea profit teo
Robinson was some $23,000.00Q0.

On December 23, 19%08, F.M,. Hobinson contracted with C.J.
Price to .asaign him all of his cights to buy the 5,064.82 acres
of landas under the previous contract with E.T. Brooks (Cantract
Records, Valume 1, Pageszx B2 and 78, respactively). The copntract
gkated that the consideration was "510.00 apnd cther good and
valuable considaration", %0 that we cannot determine what profit
F.M. Robinson made onr this transaction. He had already paid
51,000.00 to 2.T. Brooks. For sure, he must have gotten that
back plus some unknown amount of profit. Just to have a "number",
we'll assume that he got aznother $1,000.00 and ended up making
most of hieg profit on the T.R. White,Jr. lapnds (which was a
considerable profit).
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on December 30, 1908, the Contract Records (Volume i,
Fage #1) show where EZ.T. Brocka acknowledged receiving 54,.446.50
in the form of a draft (#245,590) drawn by the "Bank of Topeka®,
¥ansas on the Fourth Mational Bank of NWew York in faver of
Frank Robinson. This was to pay for the first two notes of
F.M. Robinson to B5.T. Brooks duas Decambar 2, 1508, and March
l, 1909. There should be 1little doubt that these funds came
from C.J. Price in Topeka, Kansa=, &nd that he was galidifying
his position so that the next note payment would be one FEAr
away in December 1909.

So, by ¥Wew Year's Eve of 1906, C.J. Price fully awnead
3,186.5 acres in the subject Block 12 of Pecos County and had
a4 strong contractual position te purchase ancther 5,064.62 acras
2% s0on as Z.T. Brooks fulfilled his "script" requirements for
the S5tate of Texas.

% this point, the investment of C.J. Price in Pacos Caunty
lands appears to bhe as follows:

Noteg Total

Source Acres Cazh Paid Pavable Cost
T.R. White,fr. 3,186.50 §25,492.00 $12,746.00 $38,238.00
2.T. Brooks 5,064.62 6,446.80(%) 10,129.24 16,576.04
Totals £,250.12 $31,938.80 §22,875.24 £54,814.04

(*) Assuming F.M. Robinson made a $1,000.00 profis.

The cests stated do not include the leng term debt te the States
of Texas on the lands from Z.T. Hrooks. These costs weras paid
much later ipn January through June of 1948 by the Price-Millsr-
HeClintock joint owners. Thus, on the first day of 1909, the
investment of C.J. Price is thought to have bBaan, including

cash and debts, something cleose to $55,000.00 or, roughly, §6.70
per acre of land purchased, bhoth sarface and minarals.

Subseguent events appearing in the Pecos County Courthouse
records attest to C.JF. Priece having paid off all of the debts
and to the perfectinc of the title to the State lands.

March 18, 1810, the CGeneral Land Office of Texas accapted
the "Proof of Occupancy” on the sven-
nunbered Sactions filed opn behalf of Z.T.
Brooks in Deed Records, Volume 18, Page 84.

Qctober 4, 1910, Z.T7. Brooks issued a release to C.J. Price
for the debts due him in Deed Records,
Volume 16, Page 380.
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Hovember 27, 1912, T.R. White,Jr., issued a Ralease
of Vendor's Lien on the purchase of
lands from him in Deed Records, Volume
27, Page 120.

January thru June, 1248, Patents (Deeds) are issued by the
State of Texasz in the name of 2.7,
Brocks for the even-numbered secticns
in Patent Becords, Volume 7, Page=z 156,
157, 158; 169 170, 171, 172, 1I76; &nd
i77.

The Irrigation Scheme.

Onge the land purchases had been secuzed, ©.J. Frice set
out to appropriate sufficient waters from the Pecos Rlver to
irrigate his lands once he would be able to clear and prepars
them for farming. :

Ha submitted three separate £ilings, with maps, to the
County Clerk of Fecosf County to establish his "appropriation”
of Pecos River waters. These are in the Irrigation Records,
Voelume 2, Pages 91, 93, and 106.

The first was filed on February 2, 1911, and it was sub=-
mitted with a crudely drawn map showing that he proposed to
build a2 dam and a headgate some 9 airline miles up river from
his lands and to build a 35 foot wide by 5 foot deep ecanal,
to carry some 500 cubic feet par second of water, southeastward
to his lands for the purpose of irrigating 40,800 acres of lands.
The name of the canal would bhe "Eureka".

The second was filed op May 11, 1911; and it was similar
to the first except that the dam was to be over 10 air-line
miles up river from his lanmds, ite canal would be callied
"Eureka Canal Wo. 2", and the map submitted was meore finaly
drawn, probably by the "Williams Boys" of Fort Stockton who
wara mngagead in surveying and map making at the time. The
"Williams boys™ were sons of a pioneer survever and lawyer
in Pacos County.

The third and final filing, on Jure 22, 1912, indicates
that the planning had now besn "fine-tuned" becausa (1) the
dam and headgate are now only 8 air-line miles up river hecaunse
the "ideal dam site is found on Section 9 (Bleock 11, H & &E.¥.
By. Co.} with bed-rock all the way across the bottom of the
river whereas in 3ection 3 (previous =ite} bed-rock is found
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thirty eight feet below low watexr®, (2} the canal [still
named "EBureka Canal Ha. 2%) ia now only 21 14 faeet wide,

(3} thae waters appropriated are still 500 cubic feet per
second,; (4) the canal has been re-dasigned €0 a smaller

glze to parry 66 cubic feet per secand, and (%) noaw the

map i8 large and professionally done on June 240, 1312, by

W.W. Colpitts, Frofessicnal Engilneer of Kansas City, Mis=zouri.

The Taking-In of Partners.

How that the lands were zécured and the "irrigatiaon®
filings and planning were done in late June of 1912, it was
time to take partners into the venture. Whether this was
pre-planned or whether C.J. Price neaded to bring-in additional
capitzl monies is nok evident. Remember that there were still
debts to be paid from the land purchases that would mature
rather guieckly 2nd the debt to the State of Texas con the
even-numbered sections would eventually have to ba paid.

In any event, during the last half of 1%12 C.J. Price
sald ane-half of his venture te other peocple in Topeka, Kansas;
and, thereby, raised considerable cash, some of which was used
to liguidate the near-term land dehts.

On August 10, 1912, C€.J. Pries sold 3/8 of his holdings
to the Miller Livesteck and Investments Co. (Deed Records,
Valume 26, Page 348) for $30,937.50 which represented a sale
at 510.00 per escre yielding a profit to Price of something
over $2.00 per acre on the acres sold. Filed Simultanecusly
with the deed to "Miller®™, and dated Aagust 17, 1912, was a
Quit Claim Deed from Frank M. Robinscn, and wifs Nellie W.
Rebinson, now of Jackson County, Missouri, fer C.J. Price's
5/8th interest and "Miller's” 3/8 interest in the five sections
acquired from T.R. White, Jr. Apparently, the "Millerz" wantad
further assurance that Robkinson had ne further liens against
the lands.

On November 12, 1912, C.J. Price sold another 1/8 interest
of his heldings te J.0, MeClinteck for £6,948.10 which raprasanted
a sale of §6.70 per acre whiech wWas very close to Price's actunal
c¢ost in the lands. Dr. John €. McClintock was married ko C.J.
Frice's gister, Ray Price McClintock.

With the funds thus generated C.J. Frice paid off the
final land debt to T.R, White,Jr. and received a "Release" fram him
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on November 27, 1912, as listed above. Thers was, at this
time, ¢one last debt on the lands:; and this was to tha State
of Texas on the even-numbered secticns. In the deedsg from
C.J., Price to "Miller" and "McClintock" it was specified that
thay would be obligated to pay their shares of this debt. The
debt to the State carried a very low rate of interest and was
net due and payable until something like 40 years. Most
pPeople owing these debts deferrad paying thesm until they were
due a= the Price-Miller-MeClinteck group did when they paid
them in 1946.

The deeds to Miller and MeClintock includsed the transfer
toc them 4f their respective fractions of interest in the
irrigation filings and enterpriss. Everything was now in
Flace for the farming development.

The Irrigation Boom "Busts™]

As the year 1913 dawned C.J. Price had the Pecos County
lands paid for and his plan te develop a2 farming enterprise
were camplete. But, time had run out, as the rush of "hoomers”
to appropriate the waters of the Pecos River had resuylted in
far more appropriations than the river could ever conceivably
carry; and the State Lagislature was making plans to remedy and
“rein in" this situation, which was a common praoblem for a numbar
of streams about the State. A guote from "The Hew Handbook of
Texas", Texas Historical Association, 1396, probably describes
the situation the best:

"+e.Since 1B95 land acguired from the state

has no leonger carried riparian watar rights

a5 a matter of course. Instead individuals
must appropriate water rights from the state
through established atatutory procedures....
Between 1895 and 1913 a landowner conld
appropriate water from a stream merely by
filing a sworn statement and map with his
county clerk describing the diversion. It

ls not surpriszing that vnder thiz lacsely
administared asystem, water-rights eclaims often
overlapped, described unrealistieally larga
irrigated acreages, or claimed more water

than the stream could possibly supply. These
rights are called "certifiad filings" because
after 1913 the state recognized and recorded
certified copies of the marly diversions, which
amounted to almost 1,000 certified filings. A
1213 statute introduced a more modern and strictly
administered appropriaticn procedura."”
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It is probable that C.J. Price was never able toe "put
a spade in the ground” on his irrigation prodject, as the
seyisng goes; and that he could not get his priocr irrigation
filings "certified” after the actions of the State Legislature
in 1913.

Some parts of the “"ilrrigation boem" did survive on the
Pecos River for 2 time, but these were far upriver from the
C.J. Price holdings. All of these remained on tenusus ground,
being plagued with too little financing and too much "promotian®
to sustain a viable system of dependable water supply to their
irrigated lands. Some of the dams actuzlly built were washed
away in the pericdic floodings on the FPecos River; and the
sevara drought of 1%16 to 1918, %World War I, the recession
following that war, and, then, the econemic depression of the
1930's served to hamper these projects from becoming self-
sustaining. Finally, in 193285 a dam was built, with funds
provided by the U.S. Government, just a few miles south of tha
Texag=Mew Mexico barder named Red Bluff Reservoir. This dam
was to provide water to a series of irrigaticn districts im
Raaves, Ward, and Pecses Counties extending just a few miles south
of Imperial, Texa=s, and about 1B airline miles upriver from the
C.J. Price lands. From about 1837 £g 1955 Earming in these areas
was good. Bveryone thought, with the completion af the Rad Bluff
Dam, the watar problem was solvad. This was not to be. The
pacspla in Hew Mexico began building dams further up the Pacas
River, and the irrigation "boom™ an the Pecos River in Texas
was finally "busted® for good.

The Lean Years = 192131 to 1926.

After the irrigation scheme "fizzled", thers was nothing
to do with the “"package" of landg that C.J. Price had assembled
except to "hang-or". Apart from payimg land taxes and trying
to collect grazing fees from anvone eparating a livestoek
cperation on and near the lands, thers was not much goling on
in this period of time axcept for drought and war and the
recession of its aftermath. On March 29, 1925, C.J. Price's
sister, Ray Price MeClintock, died leaving as heirs her husband,
Dr. Jehn ©. MsCliatesk, and four daughters, Ruth P. MeClintock
Mohler, Helen I. MeClinteck, Gertrude V. McClintock whitcomb,
and Frances HR. MecClintock Shoemaker.

The Roariag Twenties and the Pecos County 0ll Boom of 1926,

The gigantic Yates 0il Field of far gastern PFaccs County
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was discovered on COctober 28, 1926, while Mid-Kansas 0il &

Gas Co. and Transgcontinental 01l Coa. ware Arilling a jeint
test well. When the drill bit was nearing a depth of 1,000
feet the "thing blew out" unexpectedly, spewing oil all aver
the suerrounding countryside. It took savaral days to get it
undar contrsl. By this time the news had spread rapildly, and
those who were still loudly preclailming that "there's no oil
wast of the Pecoz River" were drowned out by the noise of the
stampede of drillers, oil operators, lease hounds, and minersl
gpeculators dashing westward across the river.

It was an "01il Beoom" of classic proportions; and leases
wara being negotiated; mineral interests were being bought,
and and czble-tool drilling rigs were "pounding the earth" all
over the Trans-Pecos region. The county seat of Fort Stockton
became a "boom-town" with some two dozen or more ©il "scouts"
living in the three=-story rock Stockton Hotel and having nightly
"drinking bouts" as they exchanged the latest "hot" information
as to who was doing what and how the "wells" were going. Most
of the activity was "at random", being based on wvery little
"scientific” evidence and being prompted by such things as
"dowsing", "bends in the river", "high ground", "sparse
regaetation”, and $o on.

The C.J. Price group was, no doubt, caught up in the
excitement of this time, and it is likely that they were
approached by one or more persons to saeall all or & portien
of their mineral interests. If so, then they wisely declined;
and the only known oil and gag lease made during this period
wzg on March 19, 1929, covering Section 6. A well was drilled
by the Jay Hawk 0Qil Co., the #1 Price, to a dapth of 1,735
£get having no showa. It reported to having had a "hole £ull
of sulphur water™ from depths of 625 feet to the hottom. It
was gluggad

Explanatory Hote. Ho attempt waz made to
study all of tha oil & gas leasing activitias
on the subject lands, nor the wvaricus rights-
of-way granted to public roadszs or pilpelines.

A sampling indicates that oll & gas leasling
activities began in late 1529 and continued
from 1937 with corsistent regularity on to

the present. A rough estimate would be that
the "PFrice Group" has received, over the years,
enough "bonus" payments on o0il and gas leases
to racover theilr original investment by several
times, not to mentieon the royalties received
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since actual substantial production began
after 1960.

Depression Years of the 1910's.

In November of 1929 the stock market on Wall Street in Wew York Ciey
crashed, sending the entire nation into an economic depression of dire
proportions. The effects moved in the Fashion of "falling dominoes" as
the "tidal wave" of econcmic failure moved rapidly soothward and westward
to every border of the nation. Credit "drisd up®, totally, and bank
foreclesures were the order of the day. In Peces County the drillers,
the lesse hounds, the oil operators, and the mineral spaculators slunk
gilently back eastward across the Pecos River from whance they had come; and
the lands of the Trans-Pecos region wers clouded by a pall of gloom and
depair. There was no money and no credit, and everyons had to "dig in"
to survive.

On December 12, 1936, C.J. Price died in Dallas, Texas, where he was
then living; and his surviving wife, Ella C. PFrice, had to take over the
overaseing of his holdings.

By 1337 and 1938 the oil and gas explorationists had regained encugh
courage and confidence to once againm begin looking for oil fields west of
the Pecss River. The C.J. Price groop was able to benefit from & Few
mineral leases negotiated doring this period, but ne "strikes" were mads.
In early 1939 the "Schade Company® drilled an offset wilcat well called
the "Hevil $1%, immediately south of the Price Group's Section 10. It
drilled to 2,558 feet and was abandoned on March 26, 1834,

In the very late 1930's the Italians, under Mussecline, invaded Ethicpia,
and the Germansz, under Adolph Hitler, invaded Yugoslavia and Psland. Werld
War IT was then under way, and the American nation got involwed when the
Japanese bombed Pearl Harbor in the Hawaii's on December 7, 1941.

The War Years = 1941 4o 18945,

hs the Imerican nation embarked upon the tremendous mobilizatiosn

effort to field fighting forcea in both the Pacifie Qeean and the surrounds
ef the Mediterraian Sea every focus was in support of the war effort. The
shesp ranchers of western Texas experienced a "boom” as the demand for

wool for military uniforms skyrocketed; but, there was a shortage of “man
power" doe to the draft af young men for the military. "0ld men and girls"
did most of the agricultural work. At this time the ¢oil companies made a
valiant effort to lnoreats thair exploration effoerts to supply the huge
demand for fuels for the machinery of war. But, their "man power® was
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limited, also; and casing for the wells was scarce and "dear" as the

mills were swampaed with the demands of the boilding of ships, tanks,
vehicles, and other materials of war. There was considerable exploratory
drilling in western Texas doring this time; buot wells that showed no
promise of significant reserves were abandoned and plugged. Howsver,

there were many instances of "shows" and other indications of nearness

to oil and gas accumulations developed during this time that were "returned
to™ inm later years and developed inkts & smaller variety of oil fields

chat wers aconomical with cheaper drilling costs and better product

prices.

The C.J. Price group participated, again, in some af the leasing
activities of the war period; but, again, nothing "wiahla® was found.
In early 1942 Magnolia Petroleum Co. (now Mobil) drilled a tesk wall
on the C.J, Price Group's Section ¥o. 4, near its mid-point ke a depth
of 5,500 feet; but it was dAry and abandoned.

After World War II - The Pump Irrigation Boom.

Contrary to conventional wisdom, the aftermath of World Was IT
provided not an expected "recession" but a "boom" in activity of all
kinds. In western Texas the rage was "pump irrigatien farming". There
were many known areas there of greund water accumnlatiens that could
EUpPply & seemingly "inexhaustible® supply of water if "pumped® to the
surface by mechanical means. Cotkon was the crop, and it was selling
at high prices. The dry air and rich soilas of western Texas would
provide a rich "growing environment” with & minimum of "bug problems®
(notably, the boll weavil); if, there was plenty of water available.
Once again the hordes of "drillers” came in; but, this rime it was
water well drillers.

About this time a young attorney named Maurice R. Bullock moved
into Fort Stockton, established a heme, and becams the County Atterney
of Fecos County. He had bean drafted into the military in World war 11,
and sarved in the U.5. Army Intelligence. He began to develop a specialty
of representing landewners, both resident and non-resident, in their
dealings with grazing leases, oil and gas leasing, and taxation mattars.
He soon became acquainted with the C.J. Priee group and has served them
in waricus capacities ever since — "guite well!™ would be my opinion.

The "pump irrigation boom", which commenced with the ending of
Werld War II, invelved four areas of Pecss County - the "Coyanosa" area
2ome 25 miles northweat of Fort Stockton, the "Belding" area come 10 milas
to the southwest, the "Imperial' area some 25 miles northeast and the
"Bakersfiald” area some 37 miles to the southeass.
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In September of 1945 the local newspapser, Fort Stockton Pioneer,
carried an article that announced the coming irrigation boom in the
Bakarsfield area:

"SHALLOW WATER IFRIGATED DISTRICT
BEINZ: DEVELOPED ON PECDE RIVER
WEAER BAKERSFIELD

Reminiscent of the days when corn and grain were
grown in Pecos Coonty by early-day Spanish settlers,
before the advent of Americans, in the Pecos River
Valley northeast of Dakersfield, work is now underway
in development of farms in the broad Pecos Valley near
the confluence of Tunis Creek.

Many years ago small and primitive irrigation systems
in that area took water from the Pecos River for irrigation.
Today, power pumps will 1ift the water freom shallow wells.

On land owhed by the C.F. Price Land Company of Topeka,
kansas, Edgar Martin, Alpime contractor, is clearing and
leveling farm sites, in tracts of forty acres and up. Jack
Wooten of Fort Stockton and Alpine, already has bought 120
acres, drilled a well, and installed a pump which is said to
produce a pipe Full of water using an sight-inch rotary pump
ta 1if+ the water from a depth of sighty fest. Total depth
of the well is 122 feat.

The Price interests awn thirteen sactions of land lying
between Sections 2 and 1B in Block 12, H. & G.W., some =lght
miles northeast of Bakersfield, and about the same distance
down river from Girvin. Lee Bullock of Fort Stockton represents
the lapdowners in dealing wWith Mr. Martin for development of
the land.

So0il is said toc be deep and rich, and the land is to be
geld in 4d=acre Eracta. Mre. Martin la to handls the cleacing,
leveling, and drilling of wells. Extensive colonizing is
foreseen.”

This article probably had some effect in attracting attention ta the
Bakersfield farming area, however, the perscons mentioned therein were all
of the "promotar" type and not really "big playera" in the development.
The "Lee Bullachk® menticned was of no relatien to the atterney "Maurice
Bulleck™; and it is thought to be highly doubtful that he actwoally had
any "representation" autherity from the C.J. Price group. HNeither Lee
Bullock nor Edgar Martin nor Jack Wooten show up in the Peco= County
Deed Records as having bought any land betwesn 1542 and 1850. Wooten



Arnette Johnson
Cindel Johnson
July 30, 1995
Page Fourteen

bopught a small home in Fort Stockton.

It waen't until late 1947 that the Price group began to sell surface
lande (ne minerals) to the "pump irrisation boomers"; and these sales
ware in four deede:

On_ Nowvembar 21, 1%47 [(Deed Records, Volume 122, Page 93)
the E/f2 of Section 12, Bleock 12, being 320 acres, was
=cld to Tom L. Warren, and wife Ida €. Warren, of
Pecas County, for $16.00 per acre, a total zale of
$5,120.00 as indicated by the $6.05 in documantary
etamps attached to the deed.

On January 27, 1948 (Deed Records, Wolume 121, Page 164)
a2 huge sale was made to R.M. Beakley and J.E. Whiteside
of Brownwood, Brown County, Texas, consisting of Sactisna
8,9,10,11,14,16, and W/ 2 of 18, Block 12, a total of
4;115.5]1 avecrea at $20.00 per acre for a total sale of
$82,500.00 as indicated by the $20.75 in documentary
stamps attached to the desd.

On October 14, 1950 (Deed Records, Volumse 141, Paga 46)
Section 7, Black 12, being 640 acres, was sold to E.L.
Hawkins of Monahans, Ward County, Texas, for $60.00 per
acre, a total sale of §33,400.00 as indicated by the
$42.35 in documentary stamps attached te the deed.

On October 24, 1951 (Deed Records, Volume 14%; Page 222)
angther Sale was made ta E.L. Hawkins of the scuthern
362.2 acres of Sastion €, Block 12 (metes and bounds
description) for some $76.00 per acre, a total sale of
$27,300.00 a8 indicated by the %30.25 in documentary
stamps attashed.

Thesa four sales generated a total of 5153,520.00 to the Priece
group, and the surface lands sold wers about 2/3 of the total holding.
No landsz have been so0ld since 1951, and those remaining are on the
wasternn end of the "package" where it is believed tha underground
water strata will not furnish valumes sufficient for farming; and, also,
the terrain is rougher and less "flat® than lands eastward.

On September 30, 1951, Ella C. Price passed away while living with
her daughter in Topeka, Kansas. Freom that time until the "Stipulation
of 1382" (referred to later) the Pripce family 1/2 of the group was
representad by the various administrators and trustees as reguired by
the will of Ella €. Price. Her will was probated in Dallas County,
Texas, by attornmey Maurice R. Bullock, and her daughter, Ruth Mary Price,
was the Independent Executrix and Trustes until she was decsazed on
Rpril 24, LlBBL.
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The Pump Farm Irrigation Boom "Busts".

As in all "booms"; the "irrigation boomers", in all areas, drilled
too many water wells and cptimistically cleared too much land for tilling.
The underlying water aguifers simply cowld not yield as much water as
development demanded. Im all of the areas of Pecos County¥ it was becoming
evident early in the 1930'g that "there was a problem" to be reckoned with.
In some aress the "consolidation™ became necessary rather quickly. In
others the painful process was more drawn-out. In 211 areas only those
of strong will and "deep pocketa" were sable to hang on.

In the Coyancsa area the bottom of the water aquifer was desp, like
1800 fast balow the surface; but this wag the situatien for only a2 amall
percentage of the area. Too many pumping wells began lowering the “water
table" rapidly, and the paripheral areas ware scon "out of water™. Today
only the "hardy" can atay in business with the expensive deeper pumping
required, and vast areas lay ldle.

In the Belding area & similar sequence of events occurred. The area
yielding water "shrunk" as the water level dropped, and today only a couple
of "well heeled" operations are still teving to keep going. One has planted
a huge Pecan tree orchard and the other is grazing cattle. The small farmers
are gone.

In the Imperial area it was scon evident that the water there contained
far too much mineral content to grow crops successfully. This area is
today, for all prackticel purposes, "dead as a dnu;nail*-

In the Bakersfield area two disguieting things soon became evident.
The nearly 100 water wells drilled lowered the water table at a rap:id
pace; and, as the water table went down, Pecos River water of high salinity
began ta move "backwards" in a scutherly direction. By late 1E61 nearly
cne=half of the wells had been abandoned and only 56 were still in use.

Under date of Octeber, 1%6l, a report was published on the "Gﬂalngf
and Ground=wWater Resgurces of Pecos County, Texas"™ by the U.5. Geological
Survey and the Texas Board of Water Engineers. Attachment 'E' hereto is
their write—up of the Bakersfield farming area and a map showing the
irrigation wells., It can be seen that, even then, those wells closest
to the Pecos River were being laid idle or abandoned as the saline river
watars moved scuthward due to the lowered water levels in the Bakersfield
agquifer, The map shows, in yellow the surface lands yet owned by ths
Price group and, in blue, the surface lands that were sold at the beginning
of the "irrigation boom".

Eince that time the "tillable" area has shrunk awven fucther, and tha
"gurvivors" are trying to grow "salt tolerable™ crops, like Coastal hay

grass.
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More Lean Year$s - the 1950's.

Mhfter the surface lands were seld during the Bakersfield "irrigation
beem", things settled into a long pariod of lietls astivity as the Price
Group paid their property taxes, collected A little grazing rental on
thelr remaining surface lands, and occasicnally made an oil and gas lease.
Although the oil companies were still active in exploring for oil and
gas in western Texas during tis time, thelr results were only minimal;
and the flood of cheap Arabia Peninsula oil kept the prices low in the
%4.00 per barrel range. The "Souez Canal Crises" of 1957 served to raise
prices nearly to §5.00 per barrel, but this "bonus" soon faded, and
mineral eowners in western Texas were happy if they could keep their
mirnerals under lease for a nominal “"bonus" and bank the annual “dalay
rentalsg". Watural gas was selling for something like l0¢ to 15¢ per MCF
at the wellhead and oil was in a "limbo region® at about $4.30 per barrel.

In late summer of 19532 cilman George Putnam of Austin, Texas, drilled
a shallow wildeat well in the northern 1/4 of Section 7 on the PFrice
group holdings. It reached & depth of 3,125 feet and was abandoned on
Saptember 27th.

across the Pecos River to the north of the Price group lands an oil
discovery was made in September of 1956 that brought considerable intarest
to that area. This was the Crossett, South(Devanien) Field which praduced
ail at a depth of 5,300 feet. The field turned sut ke be gquite largs,
and 1tg ultimate pecovery was 13,500,000 harrels of oil. In its later
life praduction was developed in a shallower Detrital zone at 2 depth of
4,900 feet, this becoming, also, guite prolific.

The 1960"s = 0il and Gas Royalties at Last.

The development of the Crossett, South, Field to the north of tha
Price lands created a flurry of activity, and the "opil drilers”™ flaocked
in once again in spite of the low prices for oil and gas. The "trend"
indicated possibilities scuthward from the new field across tha river
and onto the Price group lands., And to there they moved.

Dueing the decade of the "60's3" there was "plenty" of activity on
the "package”, On Price lands numercus oil and gas leases were made,
some 10 dry holes were drilled, and producing wells were completed in
1 fields designated as "cil™ and in 2 designated as "gas". Today 14 of
these completions are still producing.

At long last the Price group began to enjoy a substantial monthly
revenue. Mastly this came from il as natural gas was cheap in price
and hard toc market, unless a gas pipeline just "happened" to be near
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at hand. nfortunacely, most of the original investors had not
lived to gee the Fulfillment of their ambiticns.

In the mid-1060's there waa a lot af "talk" and & lot of nationwida
"media hypa" about an impending shortage of natural gas all aver the
nation. Whether or not this waa, in fact, & bonafide fear i= beside the
peint. Like the cry of "Thar's gold in them thar hills!" in Califarnia
in 1848, it was enough to precipitate a stampede of "gas drillers" all
rushing to get in on the bonanza. The “"rig count® began rising in
western Texas, and the "lease hounds" were busy signing new leases with
mineral owners.

The Energy Era = 1870 %o 1985,

The combination of interest stirred by the discovery of the Crossatt,
South, Fileld and the newer "gas shortage" phenomenon caused activities
all arpund the Price group lands to continue at a steady pace through
the 1970's. HNine more dry holee were drilled; but; also, & more fields
waere discoverad, 3 in oil and 3 gas, frem which 7 wells econtinue to
produce an Price lands.

In 1972 the arabs of the Persian cGulf shocked the natiocn and the
world with an "eil embarge' that turnmed the oil and gas markets, and
Just about everything else, "upside down®. Panic prevailed, long lines
resulted at gaseline service =tations, governments reacted with forms
of "rationing", "allocetions", and "historical antitlements”™.

While the politicians were buay making things worse, the "drillers"
again heard the call of "gold in the hills",; and anether classic "aoil
boem® (this cne worldwide) began that would proceed with a fever and a
furor for some thirteen years.

As the 1970"8 got underway the prices foar both oil and natural gas
began to rise upwards at an ever increasing "slope". Natural gas soon
sold for 20¢ per MCF, guickly reached BO4¢, actually experienced some
zalez at 55.00, and the "boomers" were predicting £15.00 per MCP. Like-
wige oil guickly $old at 510.00 per Bbl, then $§20.00, then %30.00, and
finally actually reached 540.00 per Bbkl., while the "boomers", again, were
convinesd of $80.00 per Bbl. In this frantic period of time almost
everybedy and his "proverbial dog®™ got intec the "eil business", wheeling
and dealing in every ccocnceivable fashion. The bankers were "most happy™
with tha events. Thay leared cut horrendous sums for every conceivakle
purpose = proven reserves of oll and gas, "hot" drilling deals, drilling
rigs, airplanes, leasing “"plays", welding trucks, pipeline eguipment,
and sven for "toye" = the gratuities given slyly to company axecutives
as inducement for favorable treatment in the parcelling cut of contracts.
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During this peried the Price lands enjoved both the benefits of
imcreasing produst prices and the completion of new wells during the
170's. By 1980 development on these lands was all but over for &
time. During the early 1280's cne more dry hole was drilled as the
"drillers® began drifting away to more lucrative placas.

Angther Boom "Busks®™ = 10985 to Present.

By 1245 the arabs had become intensely frustrated that the warld
seemed to be getting aleong guite well in spite of their hoge oil
reserves. Late in that year they began "opening the valwes". Soon
they had the whole world "awash in a sea of #il"| In the firat few months
of 133¢ the oil market collapsed dramatically as crude oil fall from
540.00 to §15.00 per barrel. This hegan & ten vear period of devastatien
for the domestic oil and gas industry. Most evervone either wanted out
of the "oil business" or they were Forced out. Drilling rigs wege
"stacked" in sterage, service trucks were parked in huge fenced-in areas,
airplanes were sither sold or "lost® to the hankers, and the "roughnacks™
and "roustabouts" seught new jobs in construetion, auteo garages, or
wherever. Scoon the bankers owned more equipment and more preperties
through foreclosures and failures than they could sven count. But there
wag no viable market for any of it. Then the banks started failing
"liks dominees", again. Then the w.5. Government, through the Pedaral
Deposit Insyrance Corporation, became the owner of all the "Junk™ and
ended up losing "hilliona® in its dispesition.

From early 1986 until the present thers has been a long and painful
pericd of "regrooping" in general - laynffs, consclidations, buy-outs
and sell=-puts, and austerity and conservatism in all forms. Tt has heen
anly in the last few yeara that confidence has begun to exhibit itself
again in the oil fields of western Texas. In about 1930 the Price greup
again mads scme profitable cil and gas leases on the central pertisn of
their lands and 3 new oil wWells resultad.

At the present things are relatively "gquiet" in the area of the
Frice lands. B&8ut, could it be the "lull befsre the storm™? 01l prices
are on a rise in spite of "experts" predictions, and there are ominous
things happening in the arab world and the Cossacks in Russia have been
in open rebellion for over a year. Right or wrong, it would seem to me
that there might be "scmething in the wing"! Like 5100.00 oil?

The Preaent Status.

{&) The Lands.

The present description of the Pecos County lands that <.J. Price
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agguired in Block 12, H. & N.G. Hy. Co. Survey, Pecos County, Texas,
is as fallaws:

Secticn or State
Survey Part Certificate  Abstract ownership ACres
2 All 871612 5617 Surface & Minarals E40.00
ki All B/1613 2940 Surface & Minerals 633.00
4 All BS1613 5616 Surface & Minerals EE1l. 38
E All BS1614 291 Surface & Minerals E40.00
f North Part B/1614 5615 Surface & Minerals 2BE.BE
3 South Part 8/1614 5615 Minerals Only 343.20
) 211l 4/1615 292 Minerals Only &40.00
8 811 8/1615 EE14 Minerals Only 650.10
g A1l B/lELE 293 Minerals Only 640,00
1a All B/LlGlE 5610 Minerals Only 639,80
11 All B/1al7 294 Minerals Only 633.50
12 E/2 B/1617 6915 Minerals Only 315.50
14 All 8/1618 5612 Minerals Only £30.20
16 All 8/16149 5611 Minerals Only 624,80
1B WS2 B/1620 €540 Minerals cnly 313.0%
TOTAL ACRES—————=—== it e T B 13
Summary :
Surface & Mineral COwnership 2,851.21(*)
Mineral Ownership Cnly 5,430.15%
Total==---——— B,2B81.36

[*) Surface Acreage is reduced by about 46 acres dus to
the highway.

Encleged is a land plak of t£he area of these landa. Those whers
both the surface and the minerals are still owned are colored in yellew.
Those whare the surface has besn sald but the minerals retained are
caolored in blus, The map is Attachment "A".

It must be noted that when C.J. Price acguired this large holding

of lands he owned both the surface rights and 100% of the mineral estate.
Te date the majler portion of the surface rights have besp sold, but the
heirs and associates of C.J. Price still own all of the mineral rights.
This i3 & rather unigue situation ampngst land holdings in western Taxas.
During the oil industry "booms" of the 1220's, and the succeeding "booms”
ef varisus times since then, a goodly portion of the mineral rights undsr
wastern Texas lands have besn sold off to traders, apeculators, and
investors §¢ that it is rather rare to find an owner of the surface lands
having & majority ownership of the mineral estate ander his or her lands.
Cne is reminded af the quote of a gaying by J. Paul Getey, the fabulously
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wealthy and successful oil man of past decades, when he said "The meek
can havae the earth. All I want ia its mineral rights".

The cwnership of C.J. Prisa'a 50% interest in the akowe lands has
been passed down to he and his Wife's heirs beginning in early 1837
when his will and probate matters were filed for record in Pecos County,
(Deed Records, Volume 7, Page 486) and completing in late 1951 when her
will and probate matters were filed in Pecos County (Deed Records, Volums
148, Pages 378,383 and 386). From early 1937 to late 1962 the interests
have been contrelled by the various Estate Administrators and the Trustees
for various Trusts created as a result of Estate of Ella €. Prica.
Effective on September 10, 1962, the remaining heirs signed and filed for
record in Pecos County a “Stipulaticn and Agreement” (Deed Records, Volome
316, Page 215) that declared the administration of the will and Trust
provisions of the Estate of Ella C. Price were fulfilled and that remaining
heirs would own their portion of the Price ownership in the percentages
stated in the stipulation free of Trust management. The letter you
received from the Bullock lawfirm dated June 1B, 19986, is in accerd with
the above referred "stipulation® after allowing for the death of Effie
Ma= Fool Price. See Attachment "B'.

At the present time Arnette C. Johnson, Trustes owns 1/10 of all the
lands and minerals described above. This is the same as owning 20% of
the Price heirs 50% of the lands and minecals.

Upen the event of the death of Elsie Price Barry, Arnette C. Johnson,
Trustae is pra-scheduled to receive ancther 2 1/2% of the Price heirs
ownership from Blsie Barry's present "Life Estate" ownership of 108, The
"handing down" of Elsie Barry's other "separaks prapecty"” ownecship of
10% is not known to me.

Thus, we can say that, for the present, Acnette C. Johneon, Trustee
awns 20% of the Price heirs interest and will ultimately own 2Z 1/2% or
perhaps, as much as 23%, depending upon the will of Elsie Barry.

(B] The Producing Dil and Gas Royalties.

On the land plat included {(Attachment A} the oil and gas wells that
are now shown in an active status by the Texas Railroad Commission are
circled in red. Of the 24 wells ghown, some 3 ars not producing at the
present and some of these may have lost their leasehold rights. The
fate of the others is unknown; but Fukture becter predust pricss could
cause renewad efforts to produce theam.

On the page following is a listing of the “active" cil and gas
walls on the Price lands. There are 23 "lines™ on the page which sncompasses
the 24 weall= shown on the map. This confusion was not "planned™, Lt just
"happened®., on some of the lLines two wells are represented, and on several
peirg of linaz there (g cnly one well but twe separate producing zones in
a "dual® completion.
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Retive 0il & Gas Wells-C.J. Price Group-Pecos County, Texas
Corrent Monthly 1996
Production County
itien  Part Operator Lease & Well Type—Depths Field Bhls MCF Valuation
N/2 8/2 Llano Oper. Price {1 Gaz-4,690 Pl Cinco{lLeonard,Lower) -0~ —i- & -0-
. 5.2 Llano Opec. Price §2 Gas-4,690 El Cinco{Leonard,Lower) =0- =)= =(l=
F K4 Dlsen Enecgy Price B-§1 Gas-4,600 El CincolLeonard,Lower) =0~ 1,180 2,740.00
NS4 Shell Western Price §4-8 Dil=-4,900 Crossett,S.[(Detrital) == -0- -0-
M hustex Price §3-4 Gas—4,900 Crossett,S.(Decrital) -0- -0- -0-
H M/ Shell Western Price §1-8 & #2-8 Gas-4,9%00 Crossett,5.(Decrital) -0~ -f= ==
i /4 hpache Corp. E.M. Price B,HCT-#4T Gas—4,900 Crossett,3.(Decrital) o -0 -
! W/ hpache Corp. .M. Price B,RCT=§4C Gas-4,6%0 Bl Cincolleonard,Lower) =0= -0- -0-
! & S5t. N/2 Olsen Energy Ruth Price E-#1 & §2 0il-4,900 Crossett,S3.(Dstrital) 60 1,450 2,270.00
] H. Pt. Seay Bxpl. Birpoint 0il1-5,280 RuberiDetrital 5,15%0) 90 500 1,150.00
0 M2 Apache Corp. Price NCT-1,B $2 & 45 0il-4,%00 Crossett,3.(Detrital) 130 1,300 1,950.00
.a NS2 Apache Corp. Price HOT-1,B f40 Gas-4,690 El Cincolleonacd,Lower) =0~ ==
0 H/2 Apache Corp. Price HCT-1,B k4T Gas=4,900 Crossett,5.(Decrital) == =[=
0 H Pt 8/2 Huber Corp. Price B-31T Gas-4,6%0 El Cincol{Leonard,Lowsar) -0- -0- 1,470.00
0 H Pt 5/2 Huber Corp. Price B-#lC Gas=4,500 El Clnco{Wichita Albany) 70 .._.._m.”.n.w.
0 H PL. E/2 Olsen Enecgy Buth Brice OU D #1T Gas—4,900 Crossett,5.(Detrital) -0- 3,000 15,710.00
0 N Pt 5/2 Olsen Energy Ruth Price GU D #1lU0 Gas=4,300 El Cinco(Wichita Albany] =0- 1,250
-0 § Pr. 5/2 Olsen Enecgy Ruth Price D #3 Gas-4,500 El Cinco(Wichita Albany) -0- 3,500
A H. Pt. Seay Expl. River §1 & #2 0il-5,280 Huber{Detrital 5,150} 110 2,100 950.00
1 S.PL. W/2 Seay Bxpl. Pacos §1 0il-5,280 Huber{Detrital 5,150) =0= == 1,520.00
B | S.Pt. M2 Seay BExpl. Pacos §2 0il-4,500 El Cinco{Wichita Alk,Mid) 30 20
1 H.PL. 5/2 Huber Corp. Frice C4l & #3 0il=-4,500 El Cloco{wWwichita Alb,mid) 210 goa 5,390.00
] N.Pt. ¥eric 0il & Gas Tripp A#1 0il-51,00 Tippett,W(Wwolfcamp 5,050]) 30 130 -i-
TOTAL = e 730 16,630 $37,190.00
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On this page are shown the approximate present monthly productian
from each unit in barrels of cil and MCF of gas. Alss shown is the
current valuwation for ad valorem tax purposes by tha Fecos County
Appraisal District. MNote that the waluse zhown ars for the Price
family 50% of the Price group holdings. These same values are
assessad to the Miller family 37 1/2% and the MoClintock family 12 1/2%.

{€) The Mon-Producing Minerals.

Attachment "C" i5 a listing provided to you by the Bullock, Seott,
Weisig, & Owens legal firm in Midland, Texas, showing, Section-by-sSectian,
what portions of the Price lands are eithar bound by an existing oil and
gas lease ar "apen® and free to be leased anew should someone desire to
negotiate for a lease to explore. A check of the Lease Records of Pecos
County fails to reveal any leasse made subsequent to the Attachments date
of October, 1394, so that I rest assured that the present status is as
shown &nd “etched in stone". Having known both Messieurs Bullock and
Scott for more years than any of us would care to express, then I =an
assure you that anyone who would gquestion thair work would be either
overly brave and sslf=assured or naive to the point of adelescence.

A browsing tally of the minerals shown to be "open” and availaklas
for future oll and gas leases yields an area of some 5,000 acres. We
shall use this Figure in the "Valuesa® balaow.

(D] The Valuss:

Cn the very first page of this letter it was stated that we would daal
in the “"approximate” wvalues of your interests. A&nd this is what is to
follow., The estimation= given are just that, and there is nothing "vigerous"
about the walues, Bukt, in my opinicn, they are guite realistic.

{1} BSurface Lands. The Pecos County Appraisal District has coneidsred

the Price Group surface scres to be 2,805.3]1 acres after deducting 45.90
acres for publie roads fxom the figure of 2,851.21 acres shown on page 19
herein. Their "marker wvalus" appraisal on these lands averages some

363.30 per acre. This is somewhat higher than some of the recent actual
sales of land in the area, but it is not beyond the realm of reason, and
mest of the recent sales could be ccnsidered "distressed" dus to the severe
drought that began nearly four years ago. We will consider their “number”
as being "in the ball park". Their total assessment to the Price group
lands is §$177,610.00.
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Arnette Jehnson's portion of this would be 10% now, 11 1/4% at
same time in the fukture, and 12 1/3% as a peossibility. These values are:

10% ————=————== %17,760.00
11 1/d%=mmmmmmee £18,980.00
12 /23— $22,200.00

(2) Producing ©il & Gas Royalties. A5 shown in Attachment 'D', tha Pecos
County Appraisal District considers the walue of these royalties for the
Price family heirs [50%) to be $37,190.00. It would be hard o argue
these valuss unlesz one weuld want to believe in the "boom" of the futurs
and the "§l00.00 ¢il® mentioned, briefly, above. But, we're fosused on
the hard, cold realities of the present; and T think we should use these
values and leave the "pie in the sky" to the speculators and future
"boomers"™. Thus, we assign to Arnette Johnson's interesk:

20%=——mmmmmmmm e e 57, 440. 00
R £8,370.00
25¥ - §9,300.00

(1] Won-Producing Minerals. A= stated above, we consider that there are some
3,000 acres of the Price group minerals that are not under current eil and

gas lease. Assigning & value to these interests is a guessing gams. To
paraphrase an old song "when minerals are hot, they'te hot! And when they'ra
not, they're not!® The time to sell minerals i5 when folks with "boom fevar"
are "slobbering” to get into the action. These people are mot in evidenes

at prasent, 5o we must use A "nominal value” of what most any old "sly

fox" would pay just to add to his inventory of future "possiblas®. Thas
number is $30.00 per acre, in my judgement; and the interest of Arnetta
Johnson would be:

108-—===mmmmm e mee= 515, 000. 00
11 1fdgmmmmeie o -$16,875.00
b3 1| —— 18,750.00

{4) The Summary. Adding all of the above together we arrive at khe
estimate of the present value of the cwnership of Arnette Johnson as

fallaws:

Featura 1p% 1l 1/4% 12 1/2%
Surface Lands 517,760.00 519,980.00 $22,200.00
Royalties 7,440.00 B,370.00 9, 300,00
Hon=-Prod. Minsrals 15,000.00 16,875.00 18,754.00
Totals $40,200.00 545,225.00 850,250.00
Fonclesion.

I hops that from all of the above "verbiage" you will bBa sbie to



Arnette Johnson
Cindel Johnson
July 30, 1908
Page Twenty-Four

have a better understanding of what you ewn in Pecos County, Texas,
and to have a better grasp of how it all came about.

A5 I have endsavored toc retrace the steps of C.7. Price and his
associates from the "vipion™ of 1908 to the present-day scenerio, it
hag struck me as amazing that the Price-Miller-MoClinteek group has
ranaged to remain cehesive, though independent, for these ensuing 48
years. Generaticns have passed on and newer ones have ascended to the
ownership. Yet sach of the three sets of linesges seem to have boan
able to maintain in their own way, an attitude and a determination of
"one far all - all for one" that has resulted in the "best of all worlds"

for the graup.

Az pach new generation comes of age, the pressures, it zeems, would
want to factionize the old arrangements.

My fipal thought te you would be, to paraphrass U.5. President Abe
Lingoln, "United we stand. Divided we fall™.

Bezt ragards!

Sincerely, I

() (o

4.Z. Atkins

ACh/dp

Attachments



